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INDEPENDENT AUDITORS’ REPORT

To The Board of Directors
The Barth Syndrome Foundation, Inc.
New York, New York

We have audited the accompanying financial statements of The Barth Syndrome Foundation, Inc., which
comprise the statements of financial position as of December 31, 2017, and the related statements of activities,
cash flows, and functional expenses for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of The Barth Syndrome Foundation, Inc. as of December 31, 2017, and the changes in net assets and
its cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Prior Period Financial Statements

The financial statements of The Barth Syndrome Foundation, Inc., as of December 31, 2016, were audited by
other auditors whose report, dated May 2, 2017, expressed an unmodified opinion on those statements.

JW Abraree MI_I_C,

Saddle Brook, New Jersey
April 23, 2018



THE BARTH SYNDROME FOUNDATION, INC.

STATEMENTS OF FINANCIAL POSITION

ASSETS
December 31,
2017 2016
Cash $ 204,805 $ 552,960
Investments 3,752,322 3,220,066
Accounts receivable 2,381 7,899
Prepaid expenses 11,947 13,011
Total assets $ 3,971,455 $ 3,793,936
LIABILITIES AND NET ASSETS
Liabilities:
Accounts payable and accrued expenses $ 70,611 $ 20,904
Deferred revenue 8,750
Grants payable 179,423 195,475
Total liabilities 258,784 216,379
Net assets:
Unrestricted 1,254,271 918,886
Temporarily restricted 2,458,400 2,658,671
Total net assets 3,712,671 3,677,557
Total liabilities and net assets $ 3,971,455 $ 3,793,936

The accompanying notes are an integral part
of these financial statements.



‘SjusLUele)s [BloueUl 8say} jo ped [elbajul ue sse sajou Buikuedwoooe sy

IGGIIGE $ 179859C $ 98886 $ 179¢CIllc § 00v8Sv e $ VAR Z AN Jeaf jo pus ‘sjesse JeN
6.0'€/9'S TGeTL6'C 121'00L 1GG°11G°C 129'859°C 988816 Jeaf jo Buuuibaq ‘sjesse JoN
(zzs's6) (189'c1€) 65L'8le vii'sel (1L£2'002) 68e'Gee sjesse Jou ul ebueyn
A4 6£Z'V1T ) z€8'0¢E6 7£8'0€6 sasuadxa [ejo|
L11L'€L) L11'€LL 616661 616'G61 seolnes Buppoddns ejo
£60'08 £60°08 cLl'8Y cLl'8y sosuadxe Buisielpund
#89'c6 #89'c6 Lyl'ovl Lvl'ovl sesuadx® aAeJSIUILPE PUE [BJOUSD
:saoines Buipoddng
Z9v'0v0°1L Z9r7'0v0°L cLegel ele'sel seojAes Welboud [ejo)
G6Z'/61 G6Z'L6) 768'GLZ 768'G1Z auloIpaW pue 30UBI0S
8¥9'0LY 8v9'oLY BY1'962 67962 sjuelb yosessey
Zre'oe Zre'oe vig'9L v18'91 Aioysoday pue Ansibay yueg
£99'201 £99'/01 vvz'0LL AN sooines Ajiwe
ol ‘P9l ovL'v9l 8oUaJ8U0D 4Sd
89¢'0v1 99¢'0v1 yGe'oct ¥Ge'ocl SSoUalemMe PUB UOeDIuNWWOoD
:S90IAIS Welboid
:sosuadx3y
118LL) (189'cle) 86E'CEY’L 9¥6'G90’L (122'002) 112'99Z'L anusAal pue poddns [ejo ]
(0e8'919) 0€8'919 (Geg'vey) Geevey SuoljoL}Sal Wolj pases|al s}osse 1aN
LLLSLLY) 6vL'cog 896'G18 9v6'G90°L $90'vee 288'L¥8 anusAal pue Joddns [ejo]
L0126 10126 186°002Z 186°002 BLIOOUI JUSUWISIAU]
000°Ge 000'6¢ BW0oU] JUBD)
019'29 019'29 onuaASl 30UBIBJUOYD
900'6c6 $  6vi'eoe $  L98'¢eg § Ggog'sos ¢ voo'vez $ LOE'LP9 suoinqUu0D
:anuanai pue poddng
lelol pajolsal pajousalun leloL pajoujsal pajoulsalun
Auesodwa ] Kuelodws |
0102 ‘1€ Jequiada(] pspus Jesi /102 ‘1€ lequisds( pspus Jeap
SIILIAILOVY 40 SLNIWILVLS

“ONI ‘NOILYANNO4 FJWOYANAS H1YVvE JHL



THE BARTH SYNDROME FOUNDATION, INC.

STATEMENTS OF CASH FLOWS

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided (used) by operating activities:
Contribution of stock
Realized and unrealized gain on investments
Changes in operating assets and liabilities:
(Increase) decrease in:
Accounts receivable
Prepaid expenses
Increase (decrease) in:
Accounts payable and accrued expenses
Deferred revenue
Grants payable

Net cash used by operating activities
Cash flows from investing activities:
Purchases of investments
Proceeds from sale of investments
Net cash used by investing activities
Net decrease in cash
Cash, beginning of year

Cash, end of year

The accompanying notes are an integral part

of these financial statements.

Year ended December 31,

2017 2016
$ 135,114 $ (95,522)
(81,704) (66,323)
(155,059) (52,881)
5,518 (5,5486)
1,064 3,484
49,707 4178
8,750
(16,052) (28,626)
(52,662) (241,236)
(514,673) (2,618,947)
219,180 1,820,783
(295,493) (798,164)
(348,155) (1,039,400)
552 960 1,592,360
$ 204,805 $ 552,960
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THE BARTH SYNDROME FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2017 and 2016

Summary of significant accounting policies

This summary of significant accounting policies of The Barth Syndrome Foundation, Inc. (the Foundation) is
presented to assist in understanding the Foundation's financial statements. The financial statements and
notes are representations of the Foundation's management, which is responsible for their integrity and
objectivity. These accounting policies conform to accounting principles generally accepted in the United
States of America as promulgated in FASB Accounting Standards Codification (the Codification), and have
been consistently applied in the preparation of the financial statements.

Obijectives of the Foundation

The Foundation is a not-for-profit organization incorporated under the laws of the state of Delaware on
September 8, 2000 to be operated for the following purposes: a) to support and educate families with children
suffering from Barth Syndrome; b) to fund and facilitate research addressing the causes, diagnosis,
treatment, and cure of Barth Syndrome; and c) to raise physician awareness regarding Barth Syndrome.

Basis of presentation

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with generally accepted accounting principles. Net assets, revenues, gains and losses are
classified based on the existence or absence of donor-imposed restrictions. Accordingly, net assets of the
Foundation and changes therein are classified and reported as follows:

Unrestricted net assets — Net assets that are not subject to donor-imposed stipulations.

Temporarily restricted net assets — Net assets subject to donor-imposed stipulations that may
or will be met, either by actions of the Foundation and/or the passage of time. When a
restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets
and reported in the statement of activities as net assets released from restrictions.

Permanently restricted net assets — Net assets subject to donor-imposed stipulations that they
be maintained permanently by the Foundation. Generally, the donors of these assets permit
the Foundation to use all or part of any income earned on any related investments for general
or specific purposes. There were no permanently restricted net assets as of December 31,
2017 or 2016.

Cash

Cash includes cash in bank deposit accounts. Money market funds held as a portion of the investment
portfolio are not considered cash equivalents for the purposes of the statement of cash flows. Cash in bank
deposit accounts, at times, may exceed federally insured limits (FDIC). The Foundation has not experienced
any losses in such accounts and believes it is not exposed to any significant credit risk on cash or cash
equivalents.

Investments

Investments in marketable securities with readily determinable fair values and all investments in debt
securities are valued at their fair values in the statement of financial position. Investments that are donated
are measured at the fair market value at the date of acquisition. Unrealized gains and losses are reported in
the changes in net assets on the statement of activities based on the existence or absence of donor imposed
restrictions.



THE BARTH SYNDROME FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2017 and 2016

Summary of significant accounting policies (continued)

Allowance for doubtful accounts

The Foundation provides for losses on receivables using the allowance method to account for uncollectible
receivables. The allowance is based on experience and knowledge about the donors or service recipients.
The Foundation determined that no allowance for doubtful accounts was necessary at December 31, 2017
and 2016.

Deferred income

Payments received for special events to be held after December 31, 2017 are recorded as deferred income
and recognized as revenue when the events occur and the funds are earned.

Grant payable

Grants are recognized at the date of a formal, unconditional promise to give commitment. Grants that are
expected to be paid in future years are recorded at present value of expected future payments.

Contributions

Contributions, including unconditional pledges, are recorded as made. All contributions are available for
unrestricted use unless specifically restricted by the donor. Contributions are recognized when the conditions
on which they depend are substantially met. Donor-restricted contributions are reported as increases in
temporarily or permanently restricted net assets depending on the nature of the restrictions. When a
restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets.

Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates.



THE BARTH SYNDROME FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2017 and 2016

Summary of significant accounting policies (continued)

Functional allocation of expenses

The costs of providing various programs and support services have been summarized on a functional basis in
the statement of activities. Accordingly, certain expenses have been allocated among the programs and
supporting services based on management’s best estimates.

Income taxes

The Foundation is a tax-exempt organization as defined by Section 501(c)(3) of the Internal Revenue Code.
Accordingly, no provision has been made for income taxes.

Uncertain tax positions

As of December 31, 2017, management believes that based on evaluation of the Foundation’s tax positions
that any liability as a result of uncertain tax positions would not be material. Management evaluates expiring
statutes of limitations, changes in tax law, and new authoritative rulings to assist in evaluating the
Foundation’s tax positions. Accrued interest and penalties associated with uncertain tax positions, if any,
would be recognized as part of the income tax provision. Income tax returns are filed in the U.S. federal
jurisdiction and state jurisdictions. U.S. federal and state income tax returns prior to fiscal year 2014 are
closed.

Reclassifications

Certain amounts from the 2016 financial statements have been reclassified to conform to the 2017
presentation.

Risks and uncertainties

Financial instruments that potentially subject the Foundation to concentrations of credit risk consist principally
of cash, investments, and accounts receivable. The Foundation maintains its cash in demand deposit
accounts, the balances of which, at times, may exceed federally insured limits. Exposure to credit risk is
reduced by placing such deposits in high quality financial institutions. Investments are exposed to various
risks. Due to the level of risk associated with certain investment securities, it is at least reasonably possible
that changes in values of investment securities will occur in the near term and those changes could materially
affect the amounts reported in the statement of financial position. Concentration of credit risk with respect to
accounts receivable is reduced due to the fact that the receivables are from prominent individuals and/or
corporations.



THE BARTH SYNDROME FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2017 and 2016

Fair value measurements

The Codification establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for
identical assets and liabilities (level 1 measurements) and the lowest priority to unobservable inputs (level 3
measurements). The three levels of the fair value hierarchy are as follows:

Level 1 - Inputs that reflect unadjusted quoted prices in active markets for identical assets or
liabilities that the Foundation has the ability to access at the measurement date;

Level 2 - Inputs other than quoted prices that are observable for the assets or liability either directly
or indirectly, including inputs that are not considered to be active;

Level 3 - Inputs that are unobservable.

Inputs are used in applying the various valuation techniques and broadly refer to the assumptions that market
participants use to make valuation decisions, including assumptions about risk. Inputs may include price
information, volatility statistics, specific and broad criteria data, liquidity statistics, and other factors. An
investment's level within the fair value hierarchy is based on the lowest level of any input that is significant to
the fair value measurement. However, the determination of what constitutes “observable” requires significant
judgment by the Foundation. The Foundation considers observable data to be that market data which is
readily available, regularly distributed or updated, reliable and verifiable, not proprietary, provided by multiple,
independent sources that are actively involved in the relevant market. The categorization of an investment
within the hierarchy is based upon the pricing transparency of the investment and does not necessarily
correspond to the Foundation’s perceived risk of that investment.

Investment securities are carried at fair value and consist of the following at December 31:

2017 2016
Cost Fair value Cost Fair value
Money market funds $ 736664 $ 736664 $ 635684 $ 635684
Equities 758,844 935,046 673,330 732,884
Fixed income 2,093,939 2,080,612 1,877,552 1,851,498

$3,589,447  $3,752,322  $3,186,566  $3,220,066

10



3. Fair value measurements (continued)

NOTES TO FINANCIAL STATEMENTS

December 31, 2017 and 2016

THE BARTH SYNDROME FOUNDATION, INC.

The classification of The Foundation’s investment securities at fair value are as follows at December 31:

Money market funds
Equities
Fixed income

Money market funds
Equities
Fixed income

2017
Level 1 Level 2 Level 3 Total
$ 736,664 $ $ 736,664
935,046 935,046
2,080,612 2,080,612
$3,752,322 $ $3,752,322
2016
Level 1 Level 2 Level 3 Total
$ 635,684 $ $ 635,684
732,884 732,884
1,851,498 1,851,498
$3,220,066 $ $3,220,066

The following schedule summarizes the investment return for the years ended December 31, 2017 and 2016.

All investment earnings are available for the unrestricted use of the Foundation.

Dividend and interest income
Realized and unrealized gains on investments

Investment fees

2017 2016

$ 64,702 $ 56,492
155,059 52,881
(19,180) (17,272)

$ 200,581 $ 92,101

11



4.

THE BARTH SYNDROME FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2017 and 2016

Program grants

The following grants were authorized and payable by the Foundation in support of Barth Syndrome research

as of and for the years ended December 31:

2017 2016
Grant Grant
authorized Payable authorized Payable

Grantee:

University of Florida $ 100,000 $ 75,000 $ $ 33917

University of Bordeaux 50,000

Washington University, MO 71,000 46,090 50,000 2,904

University of Miami 50,000 25,000

University of Texas 33,333 100,000 66,667

University of Tuebingen 50,000 25,000

University of Waterioo 50,000 21,163

Wayne State University 50,000

Emory University 50,000

University of Pittsburgh 33,334

NYU School of Medicine 12,500

$ 271,000 $ 179,423 $ 350,000 $ 195475
The following summarizes grant activity for the years ended December 31:
2017 2016

Grants payable, beginning of year $ 195475 $ 224101
Grants awarded 271,000 350,000
Payments made (209,148) (349,780)
Grants write-offs (2,904)
Grants paid by BSF affiliates (75,000) (28,846)
Grants payable, end of the year $ 179,423 $ 195475

Future minimum payments under these grants are as follows for years ending December 31:

2018
2019

$

$

145,743

33,680

179,423

12



THE BARTH SYNDROME FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2017 and 2016

5. Temporarily restricted net assets

Temporarily restricted net assets are available as follows at December 31:

2017 2016
Paula & Woody Varner Science and Medical Fund $ 148,469 $ 149,362
Science and Medical Fund 204,904
Will McCurdy Fund for the Advancement of
Therapies for Barth Syndrome 2,309,931 2,304,405

$ 2,458,400 $ 2,658,671

Net assets were released from restrictions as follows during the year ended December 31:

2017 2016
Paula & Woody Varner Science and Medical Fund $ 21,324 $ 6,835
Science and Medical Fund 209,173 474,466
Will McCurdy Fund for the Advancement of
Therapies for Barth Syndrome 193,838 135,529

$ 424335 $ 616,830

6. Major sources of support

For the year ended December 31, 2017, two donors accounted for approximately 27% of total support and
revenues. For the year ended December 31, 2016, two donors accounted for approximately 26% of total
support and revenues.

7. Subsequent events

Subsequent events have been evaluated through April 23, 2018, which is the date the financial statements
were available to be issued.
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