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NOTIFICATION TO THIRD PARTY USERS OF THIS REPORT 
 
 
This report was prepared subject to the terms and conditions set forth in an engagement letter (see 
Attachment A).  By relying upon this report, all users shall be deemed to agree to the terms and 
conditions of that engagement letter.  Users intending to rely upon this report should contact the issuer 
to obtain a copy of its applicable terms and conditions.  This report is intended for the exclusive use of 
the clients of the issuer and others to whom the issuer has expressly granted consent. 
 
 
 
 
 



THE BARTH SYNDROME FOUNDATION, INC. 
(A 501(c)(3) Organization) 

 
AUDITED FINANCIAL STATEMENTS 

 
DECEMBER 31, 2013 

 
 
 
 
 
 
 
 
 
 

INDEPENDENT AUDITORS’ REPORT ............................................................................................... 1 
 
STATEMENTS OF FINANCIAL POSITION ......................................................................................... 3 
 
STATEMENTS OF ACTIVITIES ........................................................................................................ 4 
 
STATEMENT OF FUNCTIONAL EXPENSES – 2013 ............................................................................. 5 
 
STATEMENT OF FUNCTIONAL EXPENSES – 2012 ............................................................................. 6 
 
STATEMENTS OF CASH FLOWS – INDIRECT METHOD ..................................................................... 7 
 
NOTES TO FINANCIAL STATEMENTS .............................................................................................. 8 
 
ATTACHMENT A .......................................................................................................................... 15 



 
 
 
 

 
 
 
 
 

INDEPENDENT AUDITORS’ REPORT 
 
 

 
To the Board of Directors 
The Barth Syndrome Foundation, Inc. 
 
We have audited the accompanying financial statements of The Barth Syndrome Foundation, Inc. (A 
501(c)(3) Organization), which comprise the statements of financial position as of December 31, 2013 
and 2012, and the related statements of activities and cash flows – indirect method for the years then 
ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 

 

 



 

 

To the Board of Directors 
The Barth Syndrome Foundation, Inc. 
Page 2 
 
 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of The Barth Syndrome Foundation, Inc. as of December 31, 2013 and 2012, and 
the changes in its net assets and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
 

GRAY, GRAY & GRAY, LLP 

       Gray, Gray & Gray, LLP	

	
 
 
 
Westwood, MA 
April 15, 2014 
 



2013 2012
ASSETS

Cash and cash equivalents 723,721$      565,387$     
Investments 1,150,883 1,303,620
Accounts receivable 21,828 37,186
Prepaid expenses 12,118 3,592

TOTAL ASSETS 1,908,550$  1,909,785$  

LIABILITIES
Accounts payable and accrued expenses 23,478$        29,938$       
Grants payable 38,815 60,500

62,293        90,438       

NET ASSETS
Unrestricted 911,867 849,083
Temporarily restricted 934,390       970,264      

TOTAL NET ASSETS 1,846,257   1,819,347   

TOTAL LIABILITIES AND NET ASSETS 1,908,550$  1,909,785$  

LIABILITIES AND NET ASSETS

STATEMENTS OF FINANCIAL POSITION

(A 501(c)(3) Organization)
THE BARTH SYNDROME FOUNDATION, INC.

December 31,

ASSETS

The accompanying notes are an integral part of these financial statements.
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Unrestricted
Temporarily 
Restricted Total Unrestricted

Temporarily 
Restricted Total

PUBLIC SUPPORT AND REVENUE
Contributions 632,485$     191,995$     824,480$    593,766$     184,739$     778,505$     
Grant income -            -            -            92,975 -            92,975        
Interest income 5,481 -            5,481          7,975 -            7,975         
Realized (loss) on sale of stock (5,306) -            (5,306)        -            -            -             
Unrealized gain (loss) on investments (793)           -            (793)           990 -            990            
Net assets released from restrictions:

Satisfaction of program restrictions 227,869      (227,869)    -            171,907      (171,907)    -             

TOTAL PUBLIC SUPPORT AND REVENUE 859,736      (35,874)      823,862      867,613      12,832       880,445      

EXPENSES
Program services 664,222      -            664,222      779,404      -            779,404      
Management and general 82,489       -            82,489        137,384      -            137,384      
Fundraising 50,241       -            50,241        39,521       -            39,521        

TOTAL EXPENSES 796,952      -            796,952      956,309      -            956,309      

CHANGES IN NET ASSETS 62,784       (35,874)      26,910        (88,696)      12,832       (75,864)      

NET ASSETS AT BEGINNING OF YEAR 849,083      970,264      1,819,347   937,779      957,432      1,895,211   

NET ASSETS AT END OF YEAR 911,867$     934,390$     1,846,257$  849,083$     970,264$     1,819,347$  

(A 501(c)(3) Organization)
THE BARTH SYNDROME FOUNDATION, INC.

20122013

YEARS ENDED DECEMBER 31, 2013 AND 2012

STATEMENTS OF ACTIVITIES

The accompanying notes are an integral part of these financial statements.
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Program 
Services

Management 
and General Fundraising Total 

Salaries 329,812$   19,668$      38,612$      388,092$   
Payroll taxes and benefits 42,519 3,125 3,084 48,728      

TOTAL PERSONNEL SERVICES 372,331    22,793       41,696       436,820    

Research grants approved 343,720    -            -            343,720    
Funded directly by other BSF Organizations (45,948)    -            -            (45,948)    

297,772    -            -            297,772    

Professional 1,755       28,894       -            30,649      
Refund of 2011 professional (48,123)    -            -            (48,123)    
Telephone 7,277       675           300           8,252       
Office expense 8,626       11,737       2,189        22,552      
Printing and publications 7,111       23             -            7,134       
Dues and fees 4,984       4,787         1,000        10,771      
Transportation 6,334       9,753         298           16,385      
Insurance -           3,827         -            3,827       
Training and education 6,155 -            4,758 10,913      

291,891    59,696       8,545        360,132    

664,222$   82,489$      50,241$      796,952$   

THE BARTH SYNDROME FOUNDATION, INC.

TOTAL EXPENSES

YEAR ENDED DECEMBER 31, 2013

STATEMENT OF FUNCTIONAL EXPENSES

(A 501(c)(3) Organization)

The accompanying notes are an integral part of these financial statements.
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Program 
Services

Management 
and General Fundraising Total 

Salaries 262,761$   63,537$      35,192$      361,490$   
Payroll taxes and benefits 40,132      7,860         2,802        50,794      

302,893    71,397       37,994       412,284    

Research grants approved 355,823    -            -            355,823    
Funded directly by BSF of Canada (40,000)    -            -            (40,000)    

315,823    -            -            315,823    

Professional 5,900       39,066       -            44,966      
Telephone 8,661       1,960         -            10,621      
Office expense 12,162      13,249       259           25,670      
Printing and publications 12,677      83             -            12,760      
Dues and fees 1,064       4,142         1,000        6,206       
Transportation 44,061      3,765         268           48,094      
Insurance -           3,722         -            3,722       
Meals 57,659      -            -            57,659      
Audio visual expense 10,689 -            -            10,689      
Childcare 4,868 -            -            4,868       
Miscellaneous 2,947 -            -            2,947       

476,511    65,987       1,527        544,025    

779,404$   137,384$    39,521$      956,309$   

(A 501(c)(3) Organization)
THE BARTH SYNDROME FOUNDATION, INC.

TOTAL PERSONNEL SERVICES

TOTAL EXPENSES

YEAR ENDED DECEMBER 31, 2012

STATEMENT OF FUNCTIONAL EXPENSES

The accompanying notes are an integral part of these financial statements.
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2013 2012

CASH FLOWS FROM OPERATING ACTIVITIES
Changes in net assets 26,910$        (75,864)$     
Adjustments to reconcile changes in net assets to net cash 
  provided by operating activities:

Contributions of stock (246,765)    (3,059)        
Proceeds from sale of contributed stocks 243,403       -            
Realized loss on sale of stocks 5,306          -            
Unrealized (gain) loss on investments 793             (990)          
Change in operating asset and liabilities:

Accounts receivable 15,358        126,165      
Prepaid expenses (8,526)         (1,444)        
Accounts payable and accrued expenses (6,460)         10,636       
Grants payable (21,685)       (19,500)      

NET CASH PROVIDED BY OPERATING ACTIVITIES 8,334          35,944       

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of investments (200,000)    -            
Proceeds from redemption of investments 350,000       200,000      

NET CASH PROVIDED BY INVESTING ACTIVITIES 150,000       200,000      

INCREASE IN CASH AND CASH EQUIVALENTS 158,334       235,944      

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 565,387       329,443      

CASH AND CASH EQUIVALENTS AT END OF YEAR 723,721$      565,387$     

STATEMENTS OF CASH FLOWS - INDIRECT METHOD

(A 501(c)(3) Organization)
THE BARTH SYNDROME FOUNDATION, INC.

Year Ended December 31,

The accompanying notes are an integral part of these financial statements.
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THE BARTH SYNDROME FOUNDATION, INC. 
(A 501(c)(3) Organization) 

 
NOTES TO FINANCIAL STATEMENTS 

 
DECEMBER 31, 2013 
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NOTE 1 – BUSINESS  
 
Organization – The Barth Syndrome Foundation, Inc. (the “Foundation”) is a not-for-profit organization 
incorporated under the laws of the state of Delaware on September 8, 2000 to be operated for the 
following purposes: a) to support and educate families with children suffering from Barth Syndrome; b) to 
fund and facilitate research addressing the causes, diagnosis, treatment, and cure of Barth Syndrome; 
and c) to raise physician awareness regarding Barth Syndrome (the “Syndrome”).  
 
 
 
NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES 
 
Financial Statement Presentation – The accompanying financial statements have been prepared on 
the accrual basis of accounting in accordance with accounting principles generally accepted in the United 
States of America.  The presentation follows the recommendation of the Financial Accounting Standards 
Board under which the Foundation is required to report information regarding its financial position and 
activities to three classes of net assets: 
 
 Unrestricted – Represents all activity without donor imposed restrictions.  

 
 Temporarily Restricted – Relates to contributions of cash and other assets with donor 

stipulations that make clear the assets’ restrictions, either due to a program nature or by 
passage of time.   

 
 Permanently Restricted – Relates to contributions of cash and other assets whereby the assets 

must remain intact due to restrictions placed by the donor.  The Foundation had no 
permanently restricted net assets at December 31, 2013 and 2012. 

 
Contributions – Contributions received are recorded as unrestricted or temporarily restricted support 
depending on the existence and/or nature of any donor restrictions. 
 
Support that is restricted by the donor is reported as an increase in unrestricted net assets if the 
restriction expires in the reporting period in which the support is recognized.  All other donor-restricted 
support is reported as an increase in temporarily restricted net assets, depending on the nature of the 
restriction.  When a restriction expires (that is, when a stipulated time restriction ends or purpose 
restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets 
and reported in the statement of activities as net assets released from restriction. 
 
Cash and Cash Equivalents – Cash and cash equivalents include cash on hand and money market 
funds which have original maturities of three months or less.  The Foundation maintains its cash and 
money market accounts at institutions they consider being credit worthy.  All cash and money market 
accounts and CD’s held by the Foundation are insured by the Federal Deposit Insurance Corporation 
(FDIC) or Securities Investor’s Protection Corporation (SIPC) at specific limits.  During the course of the 
normal business cycle the Foundation may, at times, maintain cash and cash equivalent balances in 
excess of the FDIC and SIPC insurance limits.  Cash and cash equivalents in excess of insurance limits 
amounted to $53,132 and $109,808 at December 31, 2013 and 2012, respectively. 
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NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Donated Assets – Donated marketable securities and other non-cash donations are recorded as 
contributions at their estimated fair values at the date of donation. 
 
Investments – Investments are held in certificates of deposit and common stocks and are measured at 
fair value in the statements of financial position.  Unrealized gains or losses are included in the changes 
in net assets.  Investment income is reported net of brokerage fees and commissions.  Investment 
transactions are recorded on a trade date basis. 
 
Financial Accounting Standards Board (FASB) issued an interpretation, “Fair Value Measurements”, which 
defines fair value, establishes a framework for measuring fair value, and expands disclosures about fair 
value measurements.  Fair value is the price that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between market participants at the measurement date.  A fair value 
measurement assumes that the transaction to sell the asset or transfer the liability occurs in the principal 
market for the asset or liability or, in the absence of a principal market, the most advantageous market.  
Valuation techniques that are consistent with the market, income or cost approach, as specified by FASB, 
are used to measure fair value.  The fair value hierarchy prioritizes the inputs to valuation techniques 
used to measure fair value into three broad levels as follows: 
 
Level 1 – inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities           
 the Foundation has the ability to access. 
 

 Level 2 – inputs are inputs (other than quoted prices included within Level 1) that are observable 
 for the asset or liability, either directly or indirectly. 
 
Level 3 – are unobservable inputs for the asset or liability and rely on management’s own 

assumptions about the assumptions that market participants would use in pricing the 
asset or liability.  (The unobservable inputs should be developed based on the best 
information available in the circumstances and may include the Foundation’s own data). 

 
Accounts Receivable and Allowance for Doubtful Accounts – Receivables are recorded at their 
estimated net realizable value.  The Foundation records an allowance for estimated accounts receivable in 
an amount approximating anticipated losses.  Individual uncollectible receivables are written off against 
the allowance when collection of the individual receivable appears doubtful.  At December 31, 2013 and 
2012, management determined that no allowance for doubtful accounts was required.  
 
Capitalization Policies – Items of property and equipment with an individual cost in excess of $5,000 
are capitalized at cost.  Routine maintenance and repair costs and leasehold improvements, which do not 
materially extend the estimated useful lives of property and equipment, are expensed as incurred. 
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NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Concentrations of Credit Risk – Financial instruments which potentially subject the Foundation to 
concentrations of credit risk consist principally of money market accounts, investments and accounts 
receivable.  Concentrations of credit risk with respect to accounts receivable is limited due to the majority 
of the balances are contribution commitments due from board members, BSF affiliates, or companies and 
individuals associated with the board members.  
 
Grant income – Grants are awarded to the Foundation primarily by private foundations and other non-
profit organizations.  The grants are deemed to be earned and reported as revenues when expenditures 
are incurred in compliance with the specific grant restrictions.  
 
Expense Allocation – The costs of providing various programs and other activities have been 
summarized on a functional basis in the statements of activities and in the statements of functional 
expenses.  Accordingly, certain costs have been allocated among the programs and supporting services 
benefited.  Management and general expenses include those expenses that are not directly identifiable 
with any specific programs or fund raising activities but provide for the overall support and direction of 
the Foundation. 
 
Income Taxes – The Foundation is a tax-exempt organization under Section 501(c)(3) of the Internal 
Revenue Code and has not been designated as a private foundation. 
 
The Foundation is required to recognize the financial statement impact of a tax position unless it is more 
likely than not that the position will be sustained upon examination.  The Foundation recognizes interest 
and penalties related to any unrecognized tax benefits in income tax expense.  The Foundation has no 
amounts accrued for interest and penalties as of December 31, 2013. 
 
Currently, the 2010, 2011, and 2012 tax years are open and subject to examination by the Internal 
Revenue Service and in various states that the Foundation is registered.  However, the Foundation is not 
currently under audit nor has the Foundation been contacted by any of these jurisdictions.  
 
Based on the evaluation of the Foundation’s tax positions, management believes all positions taken would 
be upheld under an examination.  Therefore, no provision for the effects of uncertain tax positions has 
been recorded for the year ended December 31, 2013. 
 
Use of Estimates – The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures.  Accordingly, results could differ from 
those estimates. 
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NOTE 3 – INVESTMENTS 
 
Investments consist of the following at December 31, 2013: 
 

Quoted
Fair Price Inputs

Cost Value (Level 1)

Certificates of Deposit 1,146,021$   1,145,474$   1,145,474$    
Common stock 5,308          5,409          5,409           

1,151,329$   1,150,883$   1,150,883$    

 
Investments consist of the following at December 31, 2012: 
 

Quoted
Fair Price Inputs

Cost Value (Level 1)

Certificates of Deposit 1,300,029$   1,300,555$   1,300,555$    
Common stock 3,018          3,065          3,065           

1,303,047$   1,303,620$   1,303,620$    

 
 
 
NOTE 4 – TEMPORARILY RESTRICTED NET ASSETS 
 
Temporarily restricted net assets consist of the following as of December 31: 

Beginning Ending
Balance Contributions Released Balance 

Program Restrictions:
Paula & Woody Varner Science
  and Medical Fund 180,840$  26,752$      (40,500)$   167,092$    
Science and Medical Fund 789,424   165,243     (187,369)  767,298      

Total 970,264$  191,995$     (227,869)$ 934,390$    

2013

 
 
 
 
 



THE BARTH SYNDROME FOUNDATION, INC. 
(A 501(c)(3) Organization) 

 
NOTES TO FINANCIAL STATEMENTS 

 
DECEMBER 31, 2013 

 

- 12 - 

 
 
 
 
 
NOTE 4 – TEMPORARILY RESTRICTED NET ASSETS (CONTINUED) 

Beginning Ending
Balance Contributions Released Balance 

Program Restrictions:
Paula & Woody Varner Science
  and Medical Fund 173,500$  7,840$        (500)$         180,840$    
Science and Medical Fund 783,932   176,899     (171,407)  789,424      

Total 957,432$  184,739$     (171,907)$ 970,264$    

2012

 
 
 
NOTE 5 – COMMITMENTS  
 
Grants payable as of December 31, 2013 and 2012 consists of amounts awarded, but not paid, of 
$38,815 and $60,500, respectively.  All are due to be paid within twelve months. 
 
The Foundation is committed to research grants awarded subsequent to year end, up to the amount of 
$368,564, that is payable in 2014. 
 
 
 
NOTE 6 – INTERNATIONAL CONFERENCE 
 
The Foundation holds an international conference every two years and the related costs are expensed in 
the year incurred.  The most recent conference was held in July 2012.  The conference brings together 
doctors and scientists involved in the many aspects of the Syndrome to discuss the latest underlying 
scientific developments and clinical insights.  In addition, the conference allows families to obtain the 
latest information relating to the Syndrome and consult with medical experts from around the world.  The 
families are also provided the opportunity to provide important clinical data and biological samples to the 
Barth Syndrome Medical Database and Biorepository.   
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NOTE 7 – DONATED SERVICES 
 
Many individuals volunteer their time and perform a variety of tasks that assist the Foundation with 
specific programs, campaign solicitation, and various committee assignments.  No value has been 
assigned to these volunteer services, as the criteria for recognition under generally accepted accounting 
principles have not been satisfied.  
 
 
 
NOTE 8 – SUBSEQUENT EVENTS 
 
The Company has evaluated subsequent events through April 15, 2014, the date which the financial 
statements were available to be issued.  There were no events noted that required disclosure in these 
financial statements. 
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